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lndependent audltor's report
To the Executlve Councll of Maldivian Democratlc Party

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Maldivian Democratic Party ("N4DP") which comprise the
statement of financial position as at 31 December 2024, and the statement of income and expenditure,
statement of accumulated surplus and statement of cash flows for the year then ended. and notes to the
financial statements, including a summary of significant accountinq policies.

ln our opinion, the accompanying financial statements give a true and fair view of the flnancial position of
the MDP as at 31 December 2024 and its financial performance and its cash flows for the year then ended
in accordance with IFRS for S[,1Es Accounting standard.

Basis for oplnlon

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities lor the audit of the financial
statements section of our report. We are independent of MDP in accordance with the lnternational Ethics
Standards Board for Accountants' lnternational Code of Ethics for Professional Accountants (including
lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical respons ibilit ies
in accoTdance with IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis tor our opinion.

Erecutive Council's responsibllity for the tinancial statements
Executive Council is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS for SMEs Accounting Standard, and for such internal control as Executive Council
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Executive Council is responsible for assessing the f,4DP's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Executive Council either intends to liquidate the MDP or to cease
operations, or has no realistic alternative but to do so.

EY Ernst & Young
Chartered Accountants
Ma. Seeraazeege
7th Floor, Unit A, B & C

Seeraazee Goalhi
Male', Republic of Maldives

P.rtnds: D ( HuLnoamu$ fCAfcMA LLB (London), A P A Gunasekera FcAFCMA, Ms. Y A oe silva FcA, Ms- G Gs Ma.atunq. tcA

FBident Partc' MR.nqejFca ACMA, N J.yasinqhe FcA ACMA, H w AT0 Hapuqoda FcA AccA,5 Ramn.n aCA lccA ACMA, Ms. D Niar rcCA

A tumb€r lirm ol Ernst & Younq GlobalLioil€d

Shape the future
with confidence

Auditor's responslblllties for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free lrom material misstatement, whether due to fraud oT eTror, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guaTantee that an audit
conducted in accordance with lSAs will always detect a material misstatement when it exists.
[4isstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.



Audltofs responslbllltles for the audlt of the flnanclal statements (contlnued)

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:

ldentlfy and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detectinq a material

misstatement resulting from fraud is higher than for one resulting lrom error, as fraud may involve

collUsion, forgery, intentional omissions, mis rep resentat io ns, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the MDP's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by Executive Council.

Conclude on the appropriateness of the Executive Council's use of the going concern basis of accountlng

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the t'/DP's ability to continue as a going concern. lf we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the MDP to cease to continue as a going concern.

Evaluate the overal{ presentation, structure, and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

we communicate with the Executive council regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify du ring our audit.

For and on behalf ot Ernst & Younq
Partner:Dhunya NizarF
Licensed Auditor:ICAM-lL-273

2? May 2025
Ma e'
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Maldlvlan Democratlc Party
STATEMENT OF INCOME & EXPENDITURE

Year ended 31 December 2024

lncome
lncome

Note

4 17,699,1-30 75,554,477
t7 ,699,730 75,554,477

2024
Rf

2023
R'

Less: Expendlture
Campaign expenses

Staff salary and allowances

Re nt
Travelling expenses

Telephone, fax and internet
Other expenses

Electricity
Repair and maintanance
Depreciation expenses

Meetings and conferences
Audit fee
Pension

Bank service charqes
Candidate deposit payment

Dhaairaa expenses

Printing and stationery
Advertising Expenses

Water Charges

Fines

Exchanqe Cain or Loss

Wrlte off expense

Provision for other recievables

Miscellaneous expense

Deflclt Ior the year

The accounting policies and notes form an integral part of the financial statements

5,587,153
4,249,47 4
1,988,000
6,651,329
7,749,102

a72,894
352,47 5

386,440
743,O29
101,693
84,788

t48,775
5,546

58,500

5,2s9,329
4,267,343
2,63 5,000
1,835,977

314,rO4
487 ,643
134,547
420,7 67
182,553
190,898

67 ,597
729,542
104,805
1 15,500

r,837,784
27 ,064

294,220
14,390

19,3 59

23,233
16,239
36,443

78 5,000
120,000

47,772

437 ,902
147 ,447

22,799,9A4 18,904,533

(s,100,8s4) (3,3sO,116)

Ernst & Young
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Maldivian Oemocratic Party
STATEMENT OF FINANCIAL POSITION

As at 31 December 2024

Assets
Non current assets
Property, plant and equipment

Current assets
Other receivables
Cash and cash equivalents

Total assets

2024
Rf

2023
RfNote

5

I

461.083 424,1AO

6
1

321,001
'1,883,989

1,211,000
444.642

2,204,990 1,655,642

2,666,073 2,O79,A22

(3,319,310) 1,781,544

5,985,38 3 294,214

Total liabilities and funds 2,666,073 2,019,822

The Executive Committee is responsible for the preparation and presentation of these financial statements

Signed for and on behalf ofthe Executive Council by,

Name Designation Signature

Mr.Fayyaz lsmail Chairperson

Deputy Chairperson (Finance)

The accounting policies and notes form an integral part of the financial statements

21 May 2025
Male'

Emst & young

EY Chert!.ad Aacqriblt
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Accumulated funds and liabilities
Accumulated (deficit)/surplus

Current liabilities
Other payables

Mr. Ahmed Abdulla



Maldlvlan Democratlc Party
STATEMENT OF ACCUMULATED FUNDS

Year ended 31 December 2024

surplus as at 01 January 2023

Deficit for the Vear

surplus as at 31 December 2023

Deficit for the year

Deflcit as at 31 December 2024

The accounting policies and notes form an integral part of the financial statements.

Total
Rf

5,131,660

(3,350,116)

L,78t,544

(s,100,8s4)

(3,319,310)

EY
Emst & Young

Chader.d ADclrr ranb

5-



Maldlvlan Democratlc Party
STATEMENT OF CASH FLOWS

Year ended 31 December 2024

Operating activities

Donations received

cash paid for employees, suppliers and service providers

Rent deposit made durinq the Vear
Net cash flows trom/ (used in) operatlng activities

lnvesting activities
Purchase of property, p ant and equipment
Net cash rlows used in investing activities

Net increase/ (decrease) ln cash and cash equivalents

Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 31 December

L,619,279 (3,443,533)

5.1 (779,932) (339,709)
(179,932) (339,709)

L,439,346 (3,783,242)

444,642 4,227,AA5

1,883,989 444,642

Note
2024

Rf

2023
Rf

4 77 ,699,r30
(16,969,850)

8A9,999

75,554,477
(18,518,950)

(479,000)

7

The accounting policies and notes form an integral part of the financial statements
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Maldivian Democratic Party
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2024

1.1 General

The Maldivian Democratic Party ("MDP") is a registered political party in the Republic of Maldives under
the rules and regulations issued by the Elections Commission on 26 June 2005. MDP receives funds
mainly Irom Elections Commission and through donations.

1.2 Date of authorization for issue

The financial statements of t\4DP for the year ended 31 December 2024 were authorized for issue dated

2L May 2025.

2.0 Basis of preparation and accounting pollcies

The financial statements have been prepared in accordance with IFRS for SMEs Accounting Standard

issued by the lnternational Accounting Standards Board (IASB).

The Iinancial statements are presented in N4aldivian Rufiyaa (Rf) and all values are rounded to the nearest

integer except when otherwise indicated. No adjustment is made for inflationary factors affecting these

financial statements. As described in Note 2.4 /ncome Recoqnition, nature of the operations of a political

party ls such that funding for political campaigns, in the form of direct expense bearing and non-monetary

contributions, can be made by party supporters without notifying the party and hence, such transactions

may not be recorded in the books of accounts of l,,4DP. Accordingly, lor the purpose of preparing these

financial statements, only the funds received to the designated bank account of t','{DP and transactions

recorded in its books of accounts has been considered.

2.2 Comparatlve lnformation

The accounting policies and estimates adopted by MDP are consistent with those of the previous financial

year.

2.3 Going concern

These financial statements are prepared on the assumption that N4DP will continue to operate as a going

concern.

2.4 Summary of Signiflcant accounting pollcies

Forelgn currency translations

All foreign currency transactions are converted to Maldivian Rufiyaa, which is the reporting currency at

the ratei of exchange prevailing at the time the transactions were eftected. Monetary assets and liabilities

denominated in foreign currencies are retranslated to Maldivian Rufiyaa at the rate of exchange ruling at

the reporting date. Non-monetary assets and liabilities are translated using exchange rates which existed

when valuei were determined. The resulting gains and losses are accounted for in the Statement of

lncome and Expenditure.

Property, plant and equiPment
Cost
AII items of property, plant and equipment are initially recorded at cost. cost includes expenditure that is

directly att;ibuiable to the acqui;ition or constTUction. All property, plant and equipment are stated at

historical cost tess depreciation and/or accumulated impairment losses, if any

Subsequent costs
The cost of replacinq a comPonent of an item of property, plant and equipment is recognize

ca rry Ln g amount of the item if it is probable that the fut u re economic bene

to the Party and its cost can be measured reliably

d in the
the part

EY

will f low
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Maldivian Democratic Party
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2024

2.5 Significant accountlng policies (continued)

Depreclatlon

Depreciation is provided on all property, plant and equipment on straight-line basis, at rates calculated to

write off the cost of each asset evenly over its expected useful life.
Depreciation is charged to the statement of lncome and Expenditure when assets are available lor use

over their estimated uselul lives.
Computers and Accessories 20%

Fu rniture and Fittings 20%

Machineries and Equipment 20%

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits

in banks net of outstanding bank overdralts if any.

Surplus Funds

Surplus funds are those that are available for use by MDP at the discretion of the members, in furtherance

of the general objectives of the MDP and which are not designated for any specific purpose.

Llabllitles

Liabilities classified as current liabilities in the Statement ol Financial Position are those, which fall due

for payment on demand or within one year from the reporting date'

All known liabilities have been accounted for in preparinq the financial statements'

lncome recognltlon

lncome ol MDP includes contributions from its members, companies and Iunds received lrom Elections

commission. lncome is recognized when funds have been received to the designated bank account from

members ol MDP and the Elections Commission

Expendlture recognltlon

Cash and cash egulvalents

cash and cash equivalents are delined as cash in hand, demand deposits and short term highly liquid

investments, readily convertible to known amounts of cash and subiect to insignificant risk of changes in

value.

ExpensesarerecognizedinthestatementoflncomeandExpenditureonthebasisofdirectassociation
beiween the cost lncurred and the earning of specific items of income. All expenditure incurred in

,iintuininq the property, plant and equipment in state of elficiency has been charged to statement of

lncome and Expenditure in arriving at the surplus of the year'

MDP has adopted the ,,Nature of Expenses.,method to present fairly the elements of MDP'S activities in

its Statements of lncome and Expenditure.

3, New and Amended Sectlons
The third edition of the IFRS for Sf'4E Standard is ef

Ja^uaty 2027, but earlier application is permitted a

new and amended requirements in the Standard

application available as permitted by the Standard

fective for reportinq periods beginning on or after 1

nd must be disclosed. sN4Es are required to apply the

retrospectively with some relief from retrospective

under transition requirements. Key amendments to

8
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3. New and Amended Sections ( contlnued)

Section 7 Statement of Cash Flows
section 7 has been updated to align with IAS 7 statement of cash Flows to require disclosure of a
reconciliation of changes in liabilities arising from financing activities, including changes arising from

cash flows and non-cash flows. There is also a new requirement to disclose information about supplier
finance a rrangements.

Section 9 consolldated and Separate Financial Statements
The definition of control has been aligned with IFRS 10. The section is further aligned with IFRS 10 by the
addition of the requirement for a parent entity that loses control of a subsidiary to measure its retained

interest in the former subsidiary at fair value at the date control is lost, with any resulting gain or loss

recognized in profit of loss.

section 12 Fair value measurement
Section 12 is a new section which combines the fair value measurement requirements in other sections

of the second edition of the Standard into a single section. Section 12 includes a definition of fair value

which aligns with lFRs 13 and overall aligns with IFRS 13's principles of fair value measurement and

d isclosu re.

Sectlon 19 Buslness Combinations and Goodwill
Section 19's definition of a business has been updated to align with IFRS 3 Business Combinations. The

revised section also includes a requirement for contingent consideration to be measured at fair value if it

can be measured without undue cost or effort. The treatment of acquisition costs is now also aligned with

tFRS 3 in that these costs are recognized ln profit or loss at the time of the acquisition.

section 23 Revenue from contracts with customers
section 23 has been revised and renamed to align with lFRs 15. IFRS 15',s five-step model has tleen

simplified on the basis that SMEs generally have contracts with customers that are simpler than those of

entities applying full IFRS accounting standards. Simplifications include the use of simple, concise

language consisient with the language used by SMEs, limiting the amount of judgement required in the

,ppti..iion of the model and omission of topics considered not relevant to SMEs. The disclosure

requirements are also simplified in comparison to IFRS 15.

MDP is currently ln the process of identifying the possible effects the new and revlsed requirements may

have on the financial statements ol the N4DP. Therefore, the financial impact of initial application has

notbeendisclosedinthesefinancialstatementsaSitisnotyetreaSonablyestimable

Ernst & Young

Chanered Accqrnl,.n!
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Maldivian Democratic Party
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2024

sectlon 11 Financlal Instruments
The previous Section 11 Baslc Financial lnstruments and Section 12 Other Financial lnstruments have

been combined into a single Section 11 which has been renamed Financial lnstruments. Section 11

reflects certain alignments of principles with IFRS 9 Financial lnstruments and no longer allows SMEs the

option to apply the recognition and measurement requirements of IAS 39. Section 11 retains the second

edition's incurred loss model for the impairment of financial assets measured at amortized cost, hedqe

accounting requirements and derecognition requirements.

Section 11 also includes a requlrement for St!,1Es to disclose a maturity analysis for financial liabilities,

which aligns with lFRs 7 Financial lnstruments: Disclosures.

EY



Maldlvlan Democratlc Party
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2024

4 lncome

Donations received from individuals
Donations received from Companies

Funds received from Elections Commission

Donation: non-monetary

2024
Rf

2023
R'

2,273,550
300,000

15, 101 ,580
24,OOO

49t,626
850,000

74,2t2,791

L7,699,130 15,5s4,4L7

5 Propety, plant and eguipment
5.1 Gross carrying amount

At cost

Computers and accessories

Furniture and fittings
[.4achineries and equipment

5.2 Depreciation
At cost

Computers and accessories

Furniture and fittings
Machineries and equipment

5.3 Net book value

Additions
RI

Balance as at
3L.L2.2024

Rf

Balance as at
oL.oL.2024

RT

Disposals for
the year

R'

1,539,390
379,774
167,575

7,666,890
432,206
167,575

t79,932 2,266,67t

Balance as at
01.or.2024

Rf

Charge for
the year

Rf

Disposals lor
the year

R'

Balance as at
3t.r2.2024

Rf

7,443,364
L77 ,292
101,903

49,!96
66,517
27 ,31 6

r,662,559 143,O29 1,805,588

4?4,tAO 461,083

2024
Rf

2023
Rf6 Other receivables

Deposit and advance

Provision for impairement on recievables

Cash and cash equivalents

Cash in hand

Cash at bank

Other payables

Accrued expenses

Payables to goods and service providers

441,,OO1
( 120,000)

1,211,000

32r,001 1,211,000

7

a2,679
1,801,310
1,883,989 444,642

357,76r
5,6?7,622
5,985,383 29A,274

to or

79,224
365,414

8

9 Events occurrlng atter the balance sheet date

There have been no material events occurring after the reporting date that require adiustments

disclosure in the financial statements.

10 Capltal commitments and contlnqent liablllties

The party had no significant capitai commitments or contingent liabilities as at 31 December 2024.

Ernst & Young

Chanercd AEcornt.rr!
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t27 ,500
52,432

2,0A6,739

1,,492,560
183,809
1,29,2t9

294,274


